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Ws have considered jour application for exemption from Federal income
tax as an organisition desoribed in section 501(e)(7) of the Internal
Revermue Code of 1954,

The information submitted in suppert of application disocloses
that you were incorporated on [N wnder of the
Nonprofit Corporation Aot, As taken your Artioles of
corporation, the purpose of your organization is to promote the
interest of the public in the preservation and restoration of antique
autos, particularly the » thelr acoesiories, lore and
literature, 7
Your activities, to date, have consisted of two small, local one day
tours, monthly seetings, an annual Chrigtmas mupper, and an anmual
swap meet. Your swap meet is one of the primary activities of your
organization. It is sdvertised and soliocitation of <¢he pudblio is
undertaken to encourage public partioipation. PFurthermore, as has
been noted in snental material submitted by your organisation,
approximately percent of your swap moet, admission inoome ie paid
by those who are not members of your organisation.

Section 501(e)(7) of the Code provides for exezption from Federal
income tax of clubs organized and operated substantially for pleasurs,
recreation and other non-profitable purpczes provided no part of the
ret earnings inures to the bensfit of any private shareholder,

rxemption under (IRC) 501(c)(7) extends tp s00ial and reoreational
olubs whioh are supported primarily by membervhip fees, duss, and
assessments, Soliocitation of publie patronage of fasilities or
activities which results in non-member inoome, is prima faocie evi-
denct trat a club is engaged in business and is not being operated
substuntially for pleasure, recreationsl, or soeial purposes.
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Pudblic Lav 93-568 has smended ssotion %01(e)(7) of :the Code by
providing that 3% percent of a slud's gross reeeipts 1is per-
mitted t0 be received from a oombination ef investmind ineome
and receipis from non~members 80 long as the latter does net
represant more than 15 percent of total receipts.
Inasmuch as it 1s apparent that wore than 135 pereent of your gross
receipts have been and will be gensrated by non-meaber par-
“loipation in your astivities, end your organisation will be
soliciting by advertisement and permitting publie partieipasien
at your fumotions, it is our determination that you 4 not meet
the provisicus of seetion 501(0)(7) and P.L. 94568 and, eonse-
quently, do not qualify for exempt statis as sn ergmisation
deseribed in seotion 501(0)(7) of the Intermal Revenus Coce.

You are required to file Porm 1120,

If you 40 not agroe with these conelusione, you may 'request Appeals
office oonsideration. Te do this, you mist submit to the Distriet
Director within 30 days from the date of this letter, a statement of
faats, law, and arguments, in aplieste, vhieh will elsarly set forth
your position. You alse must state whether you wish an Appeals
Offies oconference., Any submission mist be aigned by ene of your
prineipal officers. If the matter 16 to be handled by a represen~
tative, the Conference snd Practics Requirements regavding the filing
of a power of attornsy and evidenee of enrollment % prestiee must

be met.

If we du not hear from you within the time spesified, thie eccommmise~
tion will become ocur deterwminatiom in the metter,

Very tmuly yours,

Distriet Direstor

Enclosuret
fublication 892

——

ek
NAME

Nt ATON N vt WER HE VI AN REVIFWER REVIFWER REVIFWER

e vIewe 8

oart

VYESE






